Contract management - Minor Works

Sample Letter 15D


Call up of unconditional undertaking

Notice to the financial institution providing the unconditional undertaking

Mentioned in Clause 

Worked example

	28 July 2005

The Manager

ABC Banking Corporation
1 Rich Street
SYDNEY NSW 2000

Goodtown Public School
Extensions to Administration Block
Contract No. 2005999.

Call up of unconditional undertaking

By its undertaking dated 2 May 2005, a copy of which is enclosed, the ABC Banking Corporation unconditionally undertook to pay on demand to the Minister for Commerce for the State of New South Wales (the Principal) any sum which may from time to time be demanded up to an amount not exceeding $6,250.00 (Six thousand, two hundred and fifty dollars).

The Principal hereby calls upon the ABC Banking Corporation to pay to the Principal the sum of $5,000.00 (Five thousand dollars).

Your attention is drawn to the undertaking to make payment forthwith without reference to the Contractor.  Should this undertaking be breached it is possible that the Contractor will attempt to obtain an injunction or otherwise delay or prevent the Principal from calling up these moneys.  If as a consequence of a breach of the undertaking, the Principal should incur loss, including but not limited to legal fees, the Principal will hold the ABC Banking Corporation liable.

T. Green

T. Green
Group General Manager
Policy Support Services

for the Principal

Encl. (1)


Guide Notes

1. The final paragraph is optional, but it would be prudent to warn the financial institution that the Principal will hold the financial institution liable for loss incurred by the Principal as a consequence of a breach of the undertaking.

2. The person signing the letter for the Principal must have the authority to do so.

