Contract management - Minor Works

Sample Letter 8B


Acceptance of non conforming work

Notice to the Contractor

Mentioned in Clauses 8.7

Worked example

	23 May 2005

The Manager

XYZ Pty Ltd
ACN 123456789
1 Hope Street
HOPETOWN NSW 2999

Goodtown Public School
Extensions to Administration Block
Contract No. 2005999.

Acceptance of non conforming work

In accordance with General Conditions of Contract clause 8.7, the Principal elects to accept the under-strength concrete floor of Room No. 4, notwithstanding that the floor is not in accordance with the Contract.  The resulting decrease in the value to the Principal, and other loss suffered by the Principal, is $20,000 as valued under General Conditions of Contract clause 9.

J M Brown

J. M. Brown
Principal’s Representative




Guide Notes

1. The value of the loss suffered by the Principal should be agreed with the Contractor prior to acceptance of the non-conforming work.  The amount of the valuation would then be included in the letter.

