Contract management - GC21

Sample Letter 50B


Failure to make good the Defects

Mentioned in Clause 50

User guidance

Click on the following link for user guidance.
Sample text for letter to the Contractor

	» insert the date
The Contractor,
» insert the name of the Contractor (see Contract Information item 8)
ABN » insert the Contractor’s ABN
» insert the Contractor’s address (see Contract Information item 11) 

Attention: » insert the name of the Contractor’s Authorised Person (see Contract Information item 9)
» insert the Contract name
Contract No. » insert the Contract No.
Failure to make good the Defects

You have failed to make good the Defects in the time specified in the Defect Notice dated » insert the date of the Defects Notice.

In accordance with clause 50.3 of the GC21 (Edition 1) General Conditions of Contract, the Principal will now proceed to have the Defects made good by others and the cost will be a debt due to the Principal from the Contractor, which may be deducted from the Contract Price.

» insert the name of the Principal’s Authorised Person
Principal’s Authorised Person




Guide Notes

1. The Principal's right to carry out the remedial work also arises at common law on account of the Contractor's breach, but the letter should refer to clause 50.3 (which gives the Principal the right to have Defects made good by others when the Contractor fails to make good such Defects).

2. Unless urgent or special circumstances exist, it is preferable that the Principal not take action to correct Defects until the Defects are delaying Completion.

