Contract management - GC21

Sample Letter 37F


Call-up of Undertaking

Mentioned in Clause 37.5

User guidance

Click on the following link for user guidance
Sample text for letter

	» insert the date


The Manager,
» insert the name of the financial institution
» insert the address of the financial institution
» insert the Contract name
Contract No. » insert the Contract No.
Call-up of Undertaking

By its undertaking dated » insert the date of the Undertaking, a copy of which is enclosed, the » insert the name of the financial institution unconditionally undertook to pay on demand to the » insert the title of the Principal (refer to Contract Information item 4) (“the Principal”) any sum which may from time to time be demanded by the Principal up to an amount of $» insert the amount of the Undertaking.

The Principal hereby calls upon the » insert the name of the financial institution to pay to the Principal the sum of $» insert the amount.

Your attention is to drawn to the undertaking, which states that payment is to be made at once without reference to the Contractor.

Should this undertaking be breached, the Principal will hold the » insert the name of the financial institution liable for any loss to the Principal as a result of that breach.

» insert the name of the Principal’s Authorised Person
Principal’s Authorised Person

Encl (1)



Guide Notes

1. This letter may only be issued with the approval of a senior manager of the agency responsible for the project.

2. The call up of security could relate to the Completion Undertaking, the Post-Completion Undertaking or both.

