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Plan Overview

The Local Jobs First Plan seeks to support 

opportunities for Small and Medium 

Enterprises to supply Australian and New 

Zealand content in goods and services 

required by Government.



Plan Overview
• Effect from 29 June 2009, revised 22 Feb 2010.

• Applies to procurement for all goods and services 

including information and communications technology 

(ICT), and consultancies above $700K

• Does not apply to

- Construction Works and related Services

- Community Service Grants

- Contracts awarded, Request for Tender (RFT) in 

market pre 29 June 2009



Key Requirements
$700K to $1M

• Apply the NSW Government Price Preference Schemes to tenderer 

bids.

$1M to $4M

• Ensure tenders include Small and Medium Enterprise (SME) 

Participation Criteria

Over $4M

• Require tenderers to submit a Small and Medium Enterprise 

Participation Plan (SMEPP); and 

• Apply a weighting to the evaluation of SMEPPs that is at least 6 per 

cent of the total weighting for all evaluation criteria. 



Sample Scenario

Request for Tender (RFT) for supply and 

installation of security surveillance equipment

•Agency X requires the supply and installation of security 

surveillance equipment for several of its sites;

•Estimated value of the contract is $800,000 to $900,000;

•One of the tenderers is a registered country manufacturer.



Sample Scenario

Tenderer 
Tender Price

X

ANZ SME 
content 

Y

ANZ SME 
Price 

Preference 
Discount  

Y x 20%

Evaluated 
tender Price 

A $800,000 $0 $0 $800,000

B $750,000 $150,000 $30,000 $720,000

C $820,000 $656,000 $131,200 $688,000

D $980,000 $490,000 $98,000 $882,000



Sample Scenario

Tenderer 
Evaluated 

tender Price 

Tenderer 
Value 

Addition

CIPS 
Discount

Evaluated 
tender Price 

A $800,000 $800,000

B $720,000 $720,000

C $688,800 $50,000 $2,500 $686,300

D $882,000 $882,000



Price Preference Schemes

Australian and New Zealand Price Preference Margin 

• Twenty (20) percent discount to the Australian 

and New Zealand Small and Medium Enterprise 

(ANZ-SME) content tenderers have declared in 

their bids

• Not based on SME status of tenderer but on the 

ANZ-SME content of goods and services offered



Price Preference Schemes

Country Industries Preference Scheme (CIPS)

• Price Preference Margin for small and medium enterprise goods 

manufacturers registered with Industry & Investment. Not applied in 

services only tenders.

• Located in local government areas of Port Stephens, Wyong, 

Wollondilly, Wingecarribee, Kiama; cities of  Gosford, Lake 

Macquarie, Maitland, Cessnock and Blue Mountains, Shellharbour 

and Kiama – 2.5% preference

• Rest of NSW other than Metropolitan Sydney, Newcastle, 

Wollongong, Penrith, Liverpool, local government area of Camden 

and above – 5% preference.



Australian and New Zealand Small and 
Medium Enterprise (ANZ-SME) Value Addition

Value of output (price) minus the value of all 
inputs purchased from other firms

Value Addition can be calculated from the 
Business Activity Statements – value of GST 
remitted times ten is a firm’s value addition during 
the reporting period.  This will need to be 
apportioned and attributed to the goods and 
services incorporated in the tender bid.



Small and Medium Enterprise (SME) 
Participation Criteria
• The dollar value of Australian and New Zealand Small and Medium 

Enterprise (ANZ-SME) content;

• The value of investment in plant or other capital in ANZ-SMEs that 
will result from the contract;

• The number of existing and new employees engaged in ANZ-SME 
firms delivering the contract and their location;

• The number of ANZ-SME suppliers that will win work as a result of 
the contract and their employment numbers;

• The number of apprentices and trainees in ANZ-SMEs supported by 
the contract; and

• ANZ-SME regional economic impact, skills development and 
technology transfer outcomes increased or secured that result from 
the contract.



• Dollar value of Australian and New Zealand Small and Medium 
Enterprise (ANZ-SME) content

• Investment in plant and equipment

• Employment created and retained in ANZ-SME firms

• Skills, training and technology transfer

• Identification of SME products and capabilities that contribute to the 
delivery of the contract

• Assessment and comparison of SME products and capabilities with 
overseas equivalent

• Monitoring and reporting on outcomes for ANZ SME involvement

• Statement of Compliance

Small and Medium Enterprise (SME) 
Participation Plan



Getting Information and Assistance

The Department of Services, Technology and Administration 
administers whole of government tender processes and assists other 
agencies in running processes of their own.

The NSW Procurement website www.nswprocurement.com.au
gives users access to NSW Government contract and procurement 
information, including frequently asked questions (FAQs) and advice 
on how to supply to government.

The NSW Government’s eTendering website 
www.tenders.nsw.gov.au which offers free supplier registration 
and free email notification of tender opportunities

The NSW Procurement Client Support Centre
Free call 1800 NSW BUY or nswbuy@services.nsw.gov.au



Questions?


